O e wnt T et e

—_ — = ==

LAKE PONTCHARTRAIN BASIN
MARITIME MUSEUM, INC,
December 31, 2001

Audit of Financial Statements of
Cooperative Endeavor with
State of Louisiana

Deceniber 31, 2001

Under provisions
document. A copy of the report

the entity and other appropriate pu

' ‘ ublic inspec
report 1s available for p Ay WO

Rouge office of the Legisla
appropriate, a

— —_— — —

aw, this report is a pub\ic
o e has been submitted 1o

hiic ofﬂciats_. The
tion at the Baton
¢ and, where

t the office of the parish clerk of court.

Refease Date 1—{ ‘Ulopi.”



o s TR TR TVe— o e— —— e—

_ T T = = = e e—

CONTENTS

PAGE

Independent Auditor's Report ] -2
Statement of Assels, Liabilitics, and Fund Balance —- Modified Cash Basis 3
Statements of Revenue, FExpenditures and Changes in Fund Balance — Modificd Cash Rasis 4
Notes to Financial Statemnents 5
Report on Compliance and on Internal Control Over Financial

Reporting Based on an Audit of Financial Statements Performed

in Accordance with Government Auditing Standards - 6-7

Management’s Corrective Action Plan 8

=L Ee L o o e o, plfh el -



— — — — — — — — —— | — — — — — — — — — — —, " W, T — e— e— e— —— — — — — — — — — — — — — — — — — — — — — — ammy e O 2mmss 20 2sm: 2sm 0 2wm 00 ms o« x m

v P o s . -
0 - " -
il ; - i AR i Il L F i)
P T ey T -
o L T e -,
- it B L L] ) rT =g e S
o} L AF! T e m BT
13 L= -

=

wr
F
3]
rl
—_
L
it
L
o
w—
B
L
-
e
=
=
Ls
i
-

T
LT e
Ly = 1 -
= -
! il o
F il i

Ceretilicd Puhleg

Board of Directors
I.ake Pontchartrain Basin Maritime Museum, Inc,

Independent Auditor’s Report

We have audited the accompanying statement of asscts, labilitics, and net asscls -
modificd cash basis of the Lake Ponichartrain Basin Maritime Muscum, Inc.’s Cooperative
Indeavor with the State of Louisiana, and the related statements of revenues, expenditures and
changes in net assels — modified cash basis for the four years ended December 31, 2001, as Histed
in the table of contents. These financial statements are the responsibility of the l.ake
Pontchartrain Basin Maritime Muscum, Inc.’s management. Our responsibility is to express
an opinion on these [inancial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the
United States of Amcrica and the standards applicable to financial audits contained in
Government Anditing Standards, tssued by the Comptroller General of the United States. 'Those
standards require that we plan and perform the audit to oblain reasonable assurance aboul whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as wc)l as cvaluating the overall financial statcment presentation.  We belicve that our audit
provides a reasonable basis for our opinion.

As discussed in Note A, these financial statements were prepared on the modified cash
basis of accounting, which is a comprehensive basis of accounting other than generally accepted
accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the assets, liabilities, and net assets of the Lake Pontchartrain Basin Maritime
Musewmn, Ine.’s Cooperative Endeavor with the State of Louisiana as of December 31, 2001, and
s revenues, expenditures and changes in net assets for the four years then ended,

A Professional Accounting Corporation
110 Velerans Memorial Boulevard, Suaite 200, Metairie, LA 70005-4958 (504) 835-5522 FAX (504) 835-5535
724 East Boslon Street Covinglon, LA 70433 (985) 892-5850 FAX (985} 892-39506
E-Mail Address: lapotie®laporte.com  Internel Address: hitp:/www laporte.com/

Momber of AICPA Division for CPA Firms-Private Companies Practice Section and SEC Practice Seciion
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In accordance with Govermmental Auditing Standards, we have also issued our reported
dated January 33, 2002 on our considcration of the Lake Pontchartrain Basin Maritime

Muscum, Ine.’s internal control over the {inancial reporting for its Cooperative Endcavor with
the State of l.ouisiana and our tests of s compliance with provisions of the Cooperative

Endcavor.
@Q%MA??M

A Professional Accounting Corporation

January 31, 2002
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LAKE PONTCHARTRAIN BASIN MARIMTIME MUSIEUM, INC,
COOPERATIVE ENDEAVOR
STATEMENT QI ASSETS, LIABILITIES AND FUND BALANCE
Modified Cash Basis

December 31, 2001

ASSETS S -

Total Assets I
LIABILITIES AND FUND BALANCE
Liabihties $ -
Fund Balance wl
Total Liabilitics and Fund Balance $ -

The accompanying notes are an integral part of these financial statements.

3

- s Sty rwer g Wl -ttt T . . R E AT R gy e Ay oy e b T a—w T = - s .- B o o gt Ry M d Temae R —



REVENUL

Cooperative Eadeavor
Total Revenue

EXPENDITURES
Muscum and Rescarch Center
Planning
Construction
Facility Planning and Control Admimstration

Total Expenditures

REVENUES IN EXCESS OF EXPENDITURES

e TR TR TR T e ee— o e— e—

COOFPERATIVE ENDEAVOR
STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Modified Cash Basis

FUND BALANCE - BEGINNING OF YEAR

[FUND BALANCE - END OF YEAR

LAKE PONTCHARTRAIN BASIN MARI'TIME MUSEUM, INC.

For The Ycears Ended
December 31,

—_— = = — e e e— e—

2001

$ 183,268

183,268

-

183,208

L

'

183,268

2000

$ 1,057.802

1,057,802

16,800
1,041,002

——

1,057,802

The accompanying notes are an integral part of these financial statenments.
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_1999

3 640,617

_ 040,617

4,532
636,085

-
iy

_ 640,617

1998

$ 118,313

118,313
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LAKE PONTCHARTRAIN BASIN MARITIME MUSUEM, INC.
COOPERATIVE ENDEAVER WITH STATYE OF 1LLOUISIANA
NOTES TO FINANCIAL STATEMENTS

NOTE A

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

The Lake Ponichartrain Basin Maritime Musecum, Inc. (the Muscum) is a nonprofit
corporation cxempt from income taxes under Section 501(c)(3) of the U.S. Internal Revenue
Code. On December 4, 1997, the Musewn entercd into a Cooperative Endcavor Agrecment (the
Cooperative Endeavor) with the State of l.ouisiana for the purpose of appropriating funds for the
design and construction of the museum facility located in St. Tammany Parish. The Cooperative
Endcavor provided for $2,000,000 of funding, payable by the State’s General Fund and
administered by the State’s Office of Facility Planning and Control.

BASIS OF PRESENTATION

The accompanying statements present the iransactions pertaining to the Coopcrative
Endcavor, and are presented on the modificd cash basis of accounting., Under that basis,
resources utilized for the design and construction for the musecum facility are recognized as
cxpenditures on the statement of revenues, expenditures and changes in fund balance rather than
as capital asscts.

REVENUE RECOGNITION

Under the terms of the Cooperative Endeavor, funds provided by the State are restricted
solcly for the purposcs authorized and permitted in Act 28 and in accordance with all provisions
of law affecting the Cooperative Endcavor as well as the constitutional and stafutory restrictions
on the use of State funds for public purposes. As such, revenues are recognized only when
resources have been expended in accordance with the terms of the Cooperative Iindeavor.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROI. OYER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
I.ake Pontchartrain Basin Maritime Muscum, Ing,

We have audited the financial statements of the ILAKE PONTCHARTRAIN BASIN
MARITIME MUSEUM INC.’s Cooperative Endeavor with the State of Louisiana as of and for the four
years ended December 31, 2001, and have issned our report thercon dated Januvary 31, 2002. We
conducled our audit 1n accordance with auditing standards generally accepted in the United States of
America and the standards applicable 1o financial audits contained in Government Auditing Standards,
issticd by the Comptroller General of the United States.

Comphance

As part of obtaining reasonable assurance about whether the financial statements of the LARY
PONTCIHARTRAIN BASIN MARITIME MUSEUM, INC.s Cooperative Iindcavor are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
and the specific provisions of the Cooperative Endeavor, noncompliance with which could have a direct
and material effcct on the detenmination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objeclive of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed onc instance of noncompliance that is required
10 be reported under Government Auditing Standards and is described below:

Inding: The Museum did not comply with the Statle’s Auditing and Financial Reporting Laws.

“quasi-public agency™. A quasi-public agencics, as defined under Louisiana Revised Staate 24:513,
include not for profit organizations that receives and/or expends in excess of $25,000 in local and/or state
assistance in any fiscal year. As such, quasi-public entitics that receive $50,000 or more in state or local
assistance must comply with the State’s Auditing and Tinancial Reporting Laws, as defined under
Louisiana Revised Statute 24:513. The State’s Auditing and Financial Reporting Laws requires the
{ollowing:

e Any local auditce that receives between $50,000 and $350,000 in revenucs in any one fiscal year shall
causc 10 be conducted an annual compilation of its financial statements, to be accompantied by an
attestation report on the entity’s comphiance with laws and regulations.

» Any local auditee that reeeives between $350,000 and $3,500,000 in revenues shall be avdited once

cvery two years. The audit shall include ihe Agzégﬁﬁﬁﬁg&%,pﬂc&@nycars.

110 Veterans Memorial Boulevard, Suite 200, Mcotairie, LA 70005-4958 (504) 835-3522 FAX (504) 835-5535
724 East Boston Street Covington, LA 70433 (9853 892-5850 FAX (U85} 8U2-5956
E-Mail Address: laporie@laporie.com  Internet Address: hup:/www. laporc.com/

Moembor of AICPA Division for CPA Firms-Private Companies Practice Section and SEC 'ractice Section
affiliation with CPAmcrica Internation!
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Effcct: Future State assistance (0 the Muscum may be restricted or fimited.

Recommendation: Management should monitor the amount of State assistance jt reccives cach ycar o
determing whether it 1s subject to the State’s Auditing and Financial Reporting Laws.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the LAKE PONTCHARTRAIN BASIN
MARITIME MUSEUM INC.’s internal control over financial reporting periaining to its Cooperative
Endcavor with the State of Louisiana in order to determine our auvditing procedures for the purpose of
cxpressing our opinfons on the financial statemcats and not to provide assurance on the internal control
over financial reporting.  Our consideration of the internal control over financial reporting would not
necessarlly disclose all matters n the inlernal comtrol thai might be material weaknesses. A material
weakness 1s a condition in which the design or operation of one or more of the internal control
componecnts does not reduce to a relatively low level the risk that misstatements in amounts that would be
malerial in relation to the financial statements being audited may occur and not be detected within a
timely period by employecs in the normal course of performing their assigned functions. We noted no
matters involving the internal control over the financial reporting pertaining to the LAKE
PONTCHARTRAIN BASIN MARITIME MUSEUM INC.’s Coopcrative Endcavor with the State of
[.ouisiana and its opcration that we consider (0 be material weaknesses.

This report 1s intended solely for the information and use of the management of the LAKE
PONTCHARTRAIN BASIN MARITIME MUSEUM, INC. the State of lLouisiama, and the

Legislative Auditor of the State of Louisiana and 18 not mtended to be and should not be used by anyonc
other than those specified parties.

ALy okt ooy s Wonld

A Professional Accounting Corporation

January 31, 2002
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LakRe Pontchartrain Basin [Narifime Duseum

CORRECTIVE ACTION PLAN

The T.ake Pontchartrain Basin Maritime Muscumn, Inc. respectfully submits the following correclive
action plan for the audit of its Cooperative Lindcavor with the State of Louisiana:

Description of Finding:  The lake Pontchartrain Basin Maritime Muscum did not comply with the
States Audit and IFinancial Reporting Laws, as delined 1n Louwisiana Revised
Statutle 24:513.

Coneclive Action Plan:  Management will monitor on an annual basis State and local assistance 1t
reccives and determine whether the State Audit and Financial Reporting, FLaws
are applicable

Contact Person: David Carambat

Anticipated Completion Date:  lmmediately

0o b

David Carambat
lixecutive Direclor
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